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Business Activity continued its upward climb throughout 
June. As measured by the New York Times business 
activity index, there was a gain of 1 per cent in June 
from May, and of 13 per cent from June, 1939. According 
to the same index, business activity for the first six 
months of the year was 10 per cent above the correspond- 
ing period of last year. Freight car loadings reflected 
expansion in the heavy goods industries and were up 3 
per cent in June from May and 13 per cent from June, 
1939. Freight car loadings for the first half of the year 
were 11 per cent above the same period of last year. Bank 
debits outside New York City were down fractionally in 
June from May, but were 6 per cent above June, 1939. 
Income payments to wages and salaries were up slightly, 
- but argicultural income was down 5 per cent from May. 
Income payments in June to both agricultural and non- 
agricultural groups were 5 per cent greater than in June, 
1939. 

Industrial Production, as measured by the Federal Re- 
serve Board index, gained 5 per cent in June from May, 
and 16 per cent from June, 1939. For the first six months 
of 1940, industrial production was 13 per cent above the 
same period of last year. 

Automobile Production dropped 13 per cent in June from 
May, but was 10 per cent above June, 1939, and for the 
first six months of the year was 24 per cent akove the 
corresponding period of last year. 

Retail Trade showed mixed trends in June. Department 
store sales were unchanged from May, but sales of inde- 
pendent retail stores in 34 states were down 4 per cent. 
Chain stores sales, however, gained 2 per cent in June 
from May. As compared with June, 1939, retail trade was 
up 7 per cent in independent stores, department stores 
and chain stores. For the first six months of 1940 as 
compared with the same period of 1939, department store 
sales were up 3 per cent and chain store sales, 6 per cent. 

Commodity Prices at retail were up fractionally in June 
from May, but at wholesale were down 1 per cent. As 
compared with June, 1939, wholesale prices were up 2 per 
cent; the cost of living, 2 per cent; and department store 
prices, 4 per cent. For the first half of 1940 as compared 
with the same period of last year, wholesale commodity 


prices were up 3 per cent; department store prices, 4 
per cent; and the cost of living, 1 per cent. 

Construction Activity in 37 Eastern states, as measured 
by value of contracts awarded, was down 1 per cent in 
June from May, but was 13 per cent above June, 1939. 
The June decline from May was due to a 7 per cent de- 
crease in residential construction; non-residential con- 
struction was up 2 per cent; public works and utilities 
construction, 5 per cent. As compared to June, 1939, 
residential construction gained 21 per cent, and public 
works and utilities, 17 per cent; non-residential building 
was down fractionally. For the first six months of 1940 
as compared with the same period of last year, total con- 
struction was down 4 per cent; non-residential construc- 
tion, 9 per cent; and public works and utilities con- 
struction, 14 per cent. Residential construction, however, 
was up 7 per cent from the corresponding six months of 
last year. 

Machine Tool Industries operated at 92 per cent of 
capacity in June, which was a fractional decline from 
May. The operating rate, however, showed a gain of 41 
per cent for June, 1939, and for the first six months of 
the year the operating rate averaged 56 per cent above 
the corresponding period of last year. 

Pig Iron and Steel Production were up 13 per cent and 
18 per cent in June from May, and 61 per cent and 57 
per cent, respectively, from June, 1939. For the first half 
of 1940 as compared with the same period of last year, 
pig iron production was up 49 per cent, and steel pro- 
duction, 36 per cent. The steel operating rate for June 
averaged 84 per cent of capacity, as compared to 74 per 
cent in May, a gain of 13 per cent. The June operating 
rate was up 63 per cent from June, 1939, and the rate 
for the first half of this year was up 51 per cent from 
the same period of last year. The rate of operations 
continued to increase in July, and for the week ending 
July 27, the operating rate reached 89.5 per cent of 
capacity, the highest point reached since the middle of 
December when it was above 90 per cent. In Ohio, for 
the week ending July 27, steel industries were operating 
at 85 per cent of capacity in Youngstown and Cincinnati, 
and 65 per cent of capacity in Cleveland. 
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“What They Say’’— 


“Market Outlook”—“The speculative interest that 


a 
Le 
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might ordinarily be engendered by the excellent sec- bn DE 

ond quarter earnings statements now being reported, 

continues to be held in check principally by the same igo 180 

two factors of uncertainty that have been operative ' 

for a number of weeks: The details of the so-called '60 t 160 

‘excess profits’ taxes to be passed in this session of aa 

Congress, and the prospect of a German attack on — } —_ =. 140 

England. As to the first, a number of companies 120 i — H = 

seem quite vulnerable to such a levy, but in the ma- i i! ' i" ; 

jority of cases prevailing share prices appear to be 199 100 

discounting a confiscation of earnings that is not it i! ' - 

likely to be seen. Concerning the second, the fear 80 73 ! 80 

of a complete British defeat is so widely held that, { 4 iat 

were it actually to be realized, it might well be 60} the 60 

found that this, too, had been fully anticipated by ys . BANK DEBITS WHOLESALE 

the low levels of stock prices.”—(Quoted from Finan- 40 40 

cial World, July 31, 1940.) BANKING AND FINANCE BILLIONS 
“Business and The Election’—‘“The Presidential 2° 

campaign is another business influence of some im- 

portance. It should be noted that in 1932, 1934, 1936 '6 INVESTMENTS 

and 1938 business expanded in the month immedi- — a 

ately preceding the election, so that as a shorter- !2 PAca’s . 2 

range influence the election may probably be counted " ae 

on the favorable side. The longer-range effects of the 8 oT mnwoee a 8 

election seem likely to be even more important.”— | 

(Quoted from The Annalist, July 18, 1940.) 4 eet S. GOV'T. t 4 

DIRECT OBLIGATIONS 
NOTE:—Space permits only brief excerpts from the original ° | L | 0. BUREAU OF BUSINESS bor 
statements. For the full analysis we recommend that the reader 
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« U. S. Reference Data 


General Business 


Totals, or Average Indexes for 
4 Weeks Ended om on Indicated Dates 


Calendar Mon 


Total Inc. Payments™ 
Salaries and Wages Income®*.4" 
Non-Agricultural Income™.4... ” 


Steel Ind. Oper. Rate**..% Ca: 
Securities Issued**—New.. . -Mu 
Securities Issued—Refunding “ “ 


Bus. Activity"—7/20/40..N.Y.Times 
Fght.Car Loadings"—7/20/40 Thous. 
Com. Failures**—7/18/40....Number 
Metal Ind. 


* Bank Dbts. (Outside N: Y.C.)** sone 


r.Inc. (Cash from Mktgs.) se 1924-29) 
ik’ Ins. Sales Relative**........1930 


%o 

101 100; + 1 
2,860 2,782; + 3 
1,094 1,029; + 6 
1 110; — 4 
88 33; 
88 si | + @ 
87 
90 + 1 
63 66); — 5 
62 64; — 38 
84 +13 
82 62 | + 32 
145 128; + 13 
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E ment?® 


* Employm’t—Manufact... .Av. 1 


Employm’t—Trade-Whi'sale .... 


923-25 
Employm’t—Trade-Retail ..... -1989 
* Payrolls—Manufact. ....Av. 1983-85 


+444 


Production 

* Industrial Prod.** .......Av. 1983-25) 114 10 + 5 + 16 + 13 
Automobile Prod.?*......No. of Carai340,000 | 391,215 | — 13 | + 10 | + 24 

* Elec. Power Prod. K.W.H,| 11,000 | 11,615; — 5 4/411 
Bitum. Coal Prod.*1.....Thous. Tons} 32,640 | 35,468; — 8 | + 17 | + 37 
Steel Prod...... «Av. Weebte Tons)289,723 | 1092867 | + 18 + 57 + 36 
Pig Iron Prod.**......Av. Daily Tons}127,103 | 112,811 | + 13 + 61 + 49 
Shipmts—U.S. Stl ‘Cp. 32 Thous. T’onaj209,684 | 1084057 | + 12 + 50 + 30 
Mach. Tool Ind. Oper. Rate* .% Cap. 92 93); —® + 41 + 56 

Construction (Value of Contracts Awarded—37 Eastern States)** 

*Total . Thous, of Dob|324,726 328,914, — 1 + 18 [— 4 
Residential 135,274 | 145,912; — 7 +21 | + 7 
Non-Residential ......... “ “191,995 | 90,1644; + 2 9g 
Public Works & Util...... “ “| 97,457 | 92,888| + 5 | +17 | 


Distributi 


Retail Sales (34 states)®.......... 
* Dept. Store Sales*®......Av. 1983-25 
Chain St. Sales?* Av.SameMo. 1929-31 


9 | 
119 117 


++ 


Prices 


* Wholesale Commod. Prices**....1936 


3 
Coat of Living*®.......++.++--.1983 86 86) + + 2 + 1 
* Retail Food Prices®....Av. 1935-39 98 + 1 + 56 2 
Dept. Store Prices*?.......Jam. 1931 93 93) + @ 


Banking and Finance 


ITEM 


ederal Reserve Banks** 
Govt. Securities. ......Mil. Dol.| 
ber Bank Borrowings... 
Member Banks—101 Cities** 
*Total Loans .... 
Bus. & Agr. Loans 
Open Market Paper....... 
Brok. Secur. Lns.... 
Real te Loans 


Time Deposits.......... 
Money an and Interest Rates** 
oney in Circulation....... 

Monetary Gold Stock........ 

Call Money Rate... 
Security Markets?5 

Stock Prices—350 Ind. .. 1926 

=% Rails. . 


0U 
Bond Yield—46 Oot Bonide 


t+ + 


* Indicates Series Charted (Page 2). For Sources and Footnotes, See Page $a. 
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Data—Ohio + 


CHANGE FROM 
Last 
ITEM June | May | Monta Last Yeas 
1940 1940 June 
June 
Unit 1940 | 4240 
or Index from | june | from 
Base Period May 1939 1939 
General Business 
| | % | % % 

* Bank Debits*......... 87 8 + 3 15 + B 

Commercial Failures? ...... Number 36 47; —llL |— 383 |—& 

“ Liabilities*.Thous. Dol. 302 | 104; +14/+9 |— 98 
Life Ins. Sales Relative®*...... 1930 64 | 
Agr. Income—Ttl.?*.....Av. 1084-28 76 | 
Meat Animals ....... 84 | — 8 — 7 
Dairy Products ........ “ a 95 | 84\ + 13 + 9 + 18 
> 35 422; —17 |+ 3 
Poultry and Eggs...... “4 ie 63 68, — 7 0o\j-—-1 

* Electric Power Production?®...1926 176 1799, — 8 
Bit. Coal Production**...Thous. tone 1,778 1,617 | + 10 + 29 | +387 

Employment’ 

* Manufact. Employm’t. (1,916)*. .1926 94 1 +10 | +1 

* Non-Manuf. Employm’t. (3,161) ” 86 84; + 2 + 2 + 2 

* Const. Employm’t (1,274)..... = 46 43\; + 8 + 56 |+ 83 

* Total Employm’t (6,351)...... as 95 93+ 2 + 8 + 7 
Payrolis—Manufact.. . (% Change} —i+ 4 

Man Hrs. Wrkd—Mantf. only) —-|+ 4 
Construction (Value of Contracts Awarded)’ 

* Total (Index) 62 | + 21 —13 
Residential 128 90 | + 41 + @ + 3 
Non-Residential “ 36 45 | — 20 — 21 
Public Works & Utilities...... “ 64 60 | + 27 — 32 |—% 

Distribution 
Retail Sales—Independent 
Stores®(1,418)* .......... See p. 5 —|+1/+% 
* Dept. Store Salesi®...... Av. 1928-25) 95 a|+1/+16 |+6 
Auto Reg.—Passgr. Cars?...Number| 20,213 | 19,6389; + 38 +48 ,>— 
Auto Reg.—Trucks? ...... 1,629 — 18 + 6 
Banking (4th Federal Reserve District)*® 
CHANGE FROM 
vaie |.190 | 1989 | 1938 
July 17 | July 19 | July 20 | Last | Last 
Month 
Amt. Per 
Cleveland Federal Reserve Bank Ca 
U.S. Gov. Securities......Thows. Dol.}251,246 251,971 18 — 
Member Bank Borrowings 214 262 +11 —i9 
Member Banks—4th District 

* Total Loans ........ccees mm * 707 666 673 | + 6 | + 6 Const 

Bus. & Agric. Loans and | } Retail 

Open Mkt. Paper...... “ 276 245 273 Retail 
Brok. & Other Secur.Loans “ “ 45 | 48 5+ — 6 
Real Estate Loans....... “ 176 | 169 172;+ 
Other Loans 01 168) + 3 & 1 

* Total Investments ....... “ 1,169 | 1,226 1,097 —17 |— & Commerc 

* U.S. Govt. Obligations.... “ “| 879 937 837|— 14 | — 6 Liab 
Demand Deposits ........ “ 1,415| 1,222| 1,050/ + 82 +16 
Time Deposits ........... “ “| 743! 1784 746|— 2 + 1 

* Indicates Series Charted (Page 3). For Sources and Footnotes, See Below. ead ‘ 

Ind 
FOOTNOTES FOR BULLETIN TABLES —. 
? Preliminary; “ Less than 1 change; ‘) More than 1000% increase; 
+ Change in number of failures ; * Figures in parenthesis show number of firm §_ 
reporting this month; » Data not available in time for this issue; © Comparable Employn 
data not available — Only percentage change available; 4 Adjusted for seasonal 
changes. 
Primary Sources: 
Computed from original data collected by the Bureau of Business Research 
from: 1 Local Power and Light Co’s; 2 County Clerks of Courts; * Local Ga 
Co’s (Gas meters in use) ; * Ohio cleaners and dyers ; ® Ohio wholesale grocers. 
Compiled by the Bureau of Business Research from data collected in & 
operation with: * U.S. Dept. of Commerce. 


Compiled by the Bureau of Business Research from _e tabulations 
supplied by: 7 U.S. Bureau of Labor Statistics; and from data of: * Federal 

rve Board; * F. W. Dodge Corporation. 

Other Data Sources: 1° New York Times; 12 Association of American Rail 
roads; 12 Dun & Bradstreet, Inc.; 18 American Iron & Steel Institute; * Sted 
Magazine; 15 Federal Reserve Board ; 16 U.S. Dept. of Agriculture; *7 Com 
mercial & Financial Chronicle; 1° U. ‘S. Bureau of Labor Statistics ; 1° Wards 
Reports ; 20 Federal Power (ob Berk. 21 Nationa] Bituminous Coal Commit 
sion ; 22 U.S. Steel Corporation ; 2% National Machine Tool Builders Association; 
a6 F. W. Dodge Corporation; 25 Chain Store Age; *® U.S. Dept. of Commerce; 
27 Fairchild Publications; 2° ‘Standard Statistics Co. ; 20 Dept. of Rural Econom fy.) Ind 

O. S. U.; *° National Industrial Conference Board; ® 2R. L. Polk & © 
83 Life Insurance Sales Research Bureau. *h 
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May 
194! 1940 
1940 | months 
Unit from 
= or Index May une rom 
ths Base Period 1939 1939 
AKRON 
9 
= %o % % 
ent Indexes :* 
0 All Manufacturing (71). er ys 70 70| + @ + 10 + 12 
13 Non-Manufacturing (207) . “er 59 58 + 2 — 8 — 8 
84 Construction (67) ....... 63 61; + 4 — 2 + 6 
2 Non-Manufacturing 4 _ 
13 Retail Sales—Independent Stores® (57)... — —|— 2 + 10 + 6 
16 Auto Registrations :* New Cars. .Nw umber 4,427 | 1,428 | — @ + 38 + 41 
1 New Trucks ......... 104} —12 | + 7 | +165 
10 *Bank Debits Index®...........+...1926 84 14| + 12 + 18 + 
37 Commercial Failures** ..........Number 1 + — — 14 
— Liabilities ............. . -Thous. Dol. 2 0 @ — 39 — 71 
Indus. Power Consumption Index. 71 65 | + 10 + 6 + 13 
— Building Occupancy Index*......... 127 127| — @ + 1 + 1 
10 Value Bldg. Permits—Total Index**.. 1990 60 27) +126 + 63 + 73 
2 —Residential..... “ 51 30; + 67 | + 43 | +108 
3 os « “ —Non-Residential “ 38 7| +423 + 70 + 60 
1 
a CANTON 
Employment Indexes :? 
Total L986 82 80; + 38 + 18 + 16 
— All Manufacturing (57)..... 84 82; + 3 + 19 + 17 
18 Non- ae (108). ° 77 73) + 5 + 6 + 4 
8 Payroll: Total..... —|+ 8 
All Manufacturing . es —|+ 3 
Retail Sales—Independent Stores®(44)*. + 25 + 18 
Auto Registrations :* New Cars—Number 865 858 | + @ + 15 + 58 
— New Trucks .......... eocccee 56 107 | — 48 + 4 + 34 
*Bank Debits Index*. cel 89 80 | + 12 + 17 + 16 
Commercial Failures?? ......... Number 3 1| + 2t| + 2t|— lt 
Thous. 7 5 | + 66 — 73 
Building Occupancy Index®. 111 lll| + 2 + 2 
= Value Bldg. Permits—Total Index?*., 1930 166 265 | — 37 + 12 + 45 
—Residential.... 346 — 21 + 77 + 54 
— ae “ —Non-Residential “ 37 168 | — 78 — 37 + 29 
ROM CINCINNATI 
Employment Indexes :7 
ear *Total (1161)* ...... L986 109 108 | + + 7 + 6 
er Ct. All Manufacturing (317) neces pe 116 116| + @ + 10 + 10 
% Non-Manufacturing (572) ..... 93 91; + 2 — 4 —@ 
w Construction (272) ...seseeeee 36 35; + 6 + 8 — 6 
Retail Sales—Independent Stores®(88)*. —|— 4 + 12 + 11 
Retail Food Price Index". ...Av, 1935-381) —|+® + 6 
my 4 Auto Registrations :* New Cars—Num 2,095 | 2,109 | — @ + 34 + 43 
New Trucks ......... 3 252 | —27 | +19 | + 36 
Debits | 96 |+13 | + 9 
Commercial Failures*? ..........Number 3 8|— — — 11t 
rf 6 . -Thous. Dol. 35 148 | — 76 — 55 
+ Occupancy ‘Index... 11992 112 112; + @ + 2 + 2 
u Val alue Bldg. Permits—Total Index**. , 1930 34 141 | — 76 — 6 + 59 
—Residential..... 39 240 | — 84 — 8 + 88 
. * “ —Non-Residential “ 22 51 | — 56 + 28 + 83 
Sted Ind. Oper. Rate1* 4 Wks. Av. % Cap. 78 62| + 26 + 17 + 13 
reese; CLEVELAND 
o Employment Indexes :7 
94 93; + 2 + 12 + 10 
All Manufacturing (467)..... é ps 103 102) + a + 16 + 15 
Non-Manufacturing (586) ..... =a 70 69; + @ _ 0 
search Construction (372) ..... names 69 61 + 13 + 79 + 27 
al Gas BPayrolls:? Total...... | —| + 
cers. All Manufacturi —| + & 
in Non-Manufacturing . —i+ 2 
rations il Sales—Independent Stores®(142)*. . | 
Federal Retail Food Price Index’®....Av, 1935-39 -- —|+ 2 + 38 — 
Auto Registrations :* New Cars—Number 5,020 | 5,046 — @ + 57 + 53 
New Trucks ....... 271| —18 | — 6 | + 26 
87 + | +20 | + 15 
14 Steel 
17 Com Number 13 4 + 9F| + — 38F 
Wards liabilities ............ . -Thous. Dol. 199 | 16 | +152 — 18 
ie Occupancy Index*......... 1926 108; 108 —® | + 2 + 4 
— 74 | +47 | —45 | —20 
Residential. . | 165) 144| + 15 | —69 | — 
—Non-Residential “ 12) +129 | —15 | — 15 
Co; Steel Sel Ind, Rate! 4Wks.Av.%Cap. 84, 76| + 10 + 55 + 44 
 ailiaiehes Series Charted (Page 6). For S and Footnotes, See Page $a. 
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Employment Indexes :* 


All Manufacturing (107)....... ea 84 
Non-Manufacturing (239) ..... 86 

Non-Manufacturing 


Retail Sales—Independent Stores®(69)*.. 

Retail Food Price Index". ...Av. 1935-39 

Auto Registrations :* New Cars—Number | 1,433 
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* Bank Debits Index*........... ---.19286 | 114 + + 
Commercial Failures** ..... 2 t| — 
Liabilities Thous. = | 18 
Building Occupancy Index®......... 127 + 2] + 
Value Bldg. Permits—Total indexié 168 | — 3 | — 
8 = —Residential... 249 | + 6 | — 
“ —Non-Residential “ 47 | — 23 | — 

DAYTON 


Employment Indexes :? 

«++ +1926 1484 
All Manufacturing (107).. ee... 
Non-Manufacturing (166) 
Construction (75) ........ 7 

Payrolls:* Total..... ove 
All Manufacturing .. 
Non-Manufacturing . 
Construction .......... 

Retail Sales—Independent Stores®(43)*.. 

Auto Registrations :? New Care—Number 1,267 


* Bank Debits Index*...... 83 
Commercial Failures** .......... Number 3 
Thous. Dol. 33 


Indus. Power Consumption Index*.. .1926 261 

Value Bidg. Permits—Total Index**..1980 | 
—Residential.. . 2,560 | 
“  —Non-Residential “ 19 
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TOLEDO 

Employment Indexes :* 

All Manufacturing (115) ...... 109 
Non-Manufacturing (220) ..... = 82 + _ 

Payrolls:? Total....... 

All Manufacturing ............. 


Non-Manufacturing 
Retail Sales—Independent Stores®(85)*.. 
Auto Registrations:? New ‘umber 4177 

* Bank Debits Index®......... 59 
Commercial Failures** .......... Number 4 

Thous. Dol. 993 
Indus. Power Consumption Index?...1926 212 
Value Bldg. Index**. 1980 a 

Non Residential “ 8 
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Employment Indexes :* 
All Manufacturing (64). 
Non-Manufacturing (144 


L111) 


Construction 
Payrolis:? Total........ | 
All oo 
Non-Manufacturing . 
Construction 


Retail Sales-——Independent Stores*(35)*.. } 
Auto Registrations :? New Cars—Number | 827 


ay 59 

* Bank Debits Index*.......... 1926 | 77 
Commercial Failures** ..... .....Number 
| 0 
Indus. Power Consumption. Index’...1926 188 
Building Occupancy Index*......... | 120 
Value B Idg. Permits—T ‘otal 1930 
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Steel Ind. Rate 4 Whe. Av. % Cap. 


| 74 
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* Indicates Series Charted (page 7). For Sources and Footnotes, See Page # 
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BANK DEBITS 

COM. FAILURES (vias) 

AGR. INCOME 

LIFE INS. SALES 

EMPLOYMENT MFG. 

NON-MFG. 
CONST. 
TOTAL. 


POWER PROD. 
COAL PRODUCTION (817) 
CONST. CONTRACTS 
AUTO REGISTRATION 
RETAIL SALES 

DEPT. STORE SALES 
SALES—DRY CLEANERS 


Business Conditions in Ohio 


Retail Trade continued to gain in Ohio throughout 
June. Sales of independent retail stores were 1 per 
cent above May, and 14 per cent above June, 1939. 
Department store sales were up 1 per cent from 
May, and 16 per cent from June, 1939. Passenger 
automobile sales gained 3 per cent from May, and 
48 per cent from June of last year. Truck regis- 
trations, however, were down 18 per cent from May, 
but were 6 per cent above June, 1939. Sales of Ohio 
dyers and cleaners were off 9 per cent from May, 
but were 13 per cent above June, 1939. For the six 
months of this year as compared with the same 
period of last year, sales of independent retail stores 
were up 11 per cent, and department stores, 5 
per cent. 

Construction Activity, as measured by the value 
of contracts awarded, gained 21 per cent in June 
from May, due to gains of 41 per cent and 27 per 
cent in residential construction and public works and 
utilities construction respectively. Non-residential 
construction in June was down 20 per cent from May. 
As compared with June, 1939, residential construc- 
tion gained fractionally, but all other types of con- 
struction were down. For the first six months of the 
year as compared with the same period of last year, 
residential construction gained 3 per cent, but non- 
residential construction dropped 12 per cent and 
public works and utilities construction, 34 per cent. 

Agricultural Income in June was down 4 per cent 
from May, and was substantially unchanged from 
June of last year. For the first six months of the 
year, however, agricultural income was 2 per cent 
above the corresponding period of last year. 

Electric Power Production was down 2 per cent in 
June from May, but up 8 per cent from June, 1939. 
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Business activity moved upward during the first half of 
the year. During this six-month period, many business 
indicators surpassed the record of the first six months of 
1989, and approached the 1937 level. The expansion in 
industrial production, especially in the heavy goods indus- 
tries, was reflected in many other fields of activity. Ac- 
cording to the Federal Reserve Board index of industrial 
production, there was a gain of 13 per cent during the first 
half of this year, as compared with 1939. The 11 per cent 
increase in electric power production during the first six 
months of the year from the corresponding period of last 
year reflects the expansion in industrial production. Al- 
though the largest expansion has occurred in iron and steel 
and machine tool industries, other areas expanded as well. 
Automobile production, for example, was 24 per cent above 
the same six months of 1939. The extent to which the 
rearmament program has affected the economy to date is 
reflected primarily in the large increases from last year 
in pig iron and steel production and in machine tool mak- 
ing. Pig iron production was up 49 per cent and steel pro- 
duction, 36 per cent from the first six months of 1939. 
Machine tool industries were operating at a rate 56 per 
cent higher than in the same period last year. 

The increase in production is reflected in expanding 
employment. Manufacturing employment for the first six 
months was up 7 per cent in the United States, and 10 per 
cent in Ohio. Employment in retail trade was up 8 per 
cent in the United States, and non-manufacturing employ- 
ment in Ohio, 2 per cent. 

The expansion in employment and payrolls has been re- 
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flected in increased consumer demand, as indicated by 
gains in retail sales. The increase in the purchasing power 
of labor is fairly accurately indicated by the amount of 
increase in employment and payrolls, due to the fact that 
there was only a 1 per cent rise in the cost of living during 
the first six months of 1940. 

The market for consumer goods was stimulated also 
by the increase in agricultural income. In the country as a 
whole, farmers had 9 per cent more income during the first 
six months of this year than during the corresponding 
months of 1939. In Ohio, the gain to farmers was less, 
amounting to 2 per cent. 

The construction industry, however, did not share in the 
general industrial expansion. The value of contracts 
awarded in 37 Eastern states was down 4 per cent from the 
same period last year. In Ohio, the drop from last year 
was 13 per cent. In both Ohio and in the country as a 
whole, residential construction was the only type of con- 
struction to show an advance over the first six months of 
last year. This increase amounted to 3 per cent in Ohio, 
and 7 per cent for the country as a whole. Non-residential 
construction was down 12 per cent in Ohio and 9 per cent 
in the United States; public works and utilities construc- 
tion was down 34 per cent in Ohio and 14 per cent in the 
United States. 

As yet, the capital market has failed to reflect the gains 
in the expanding economy. As measured by securities 
issued, there was a contraction during the first half of 
this year. New security issues dropped 59 per cent, and 
refunding issues, 40 per cent from the same six months 
of 1939. 


BUSINESS ACTIVITY IN OHIO AND THE UNITED STATES, 
FIRST HALF OF 1940 AND SELECTED YEARS 


WM First six MONTHS TOTAL FOR YEAR 


UNITED STATES 


° 
1920 33 35 37 39 40 


1929 33 35 37 39 40 


° 
1929 33 35 37 39 


° 
29 33 35 37 39 40 1929 33 35 37 39 40 1929 33 35 37 38 40 
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MARKETING BURNED CLAY PRODUCTS 


By A. HAMILTON CHUTE, PH.D. 


This is the first book to deal exclusively, and practically and authoritatively with the business as 
of the burned clay industries. Here are set forth, clearly and concisely, the origins, growth and present 
position of the industry in the United States; a detailed, practical description of its marketing channels and 
institutions; and a critical analysis of existing distribution methods, policies, problems and trends. 


Technical processes of manufacture are not overlooked, 
but are treated from the standpoint of their effect on the 
market for, or the supply of, the product. 

By painstaking research, the author has brought to- 
gether all possible information on the industry. Data from 
government statistics and reports, from published and 
unpublished accounts by individual writers, and from the 
author’s own field investigations and questionnaires are 
— a welded into one interesting, readable volume. 

The thoughtful industry executive will find the book an 
invaluable and practical aid in the solution of his own 
marketing problems. It takes the executive to an emin- 
ence from which he obtains an authentic bird’s-eye view 
of the entire industry, and of his own product-division, 
and arms him with the perspective to view his own day- 
by-day decisions in the light of the broad trends and 
practices in his industry. 


A 4-FOLD AUTHORITY: 


1 History of the Industry—An interesting account of the 

* beginnings and development of the manufacture and 
distribution of fired-clay products in the United States, 
from early Colonial days to the present. Each important 
group of products is discussed separately. Shows the evo- 


lution of the various marketing agencies from period to 
period. 


2 Description of Industry Growth, Present Status and 

* Location—Clear, detailed data on the present status 
and growth of the several divisions of the industry. Shows 
location of manufacturing activity; relative importance of 
states. Illustrated by many charts and maps. 


Analysis of Marketing Methods, Channels, Trends—A 

* description of marketing channels and institutions done 

in intensely practical, non-academic fashion for each of 34 

product groups. Five comprehensive chapters on market- 

ing methods and policies, marketing trends and special 

problems. A complete survey of the distribution structure 
of the industry. 


4 Sourcebook of Industry Statistics—Combines in one 

* volume all the authentic figures on production, sales, 
imports, exports, tariff rates, sales by channels, etc., taken 
from hundreds of published and unpublished government 
and trade association reports. Includes detailed figures on 
the relative importance of various marketing channels for 
each product division. A reference source which will be 
used time and again. 
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Business Conditions in 


AKRON 

Employment during June reversed the trend of the 
previous month to gain fractionally over May. Non. 
manufacturing employment gained 2 per cent, and con- 
struction, 4 per cent. Compared with June of last year, 
total employment was up 8 per cent and manufacturing, 
10 per cent, whereas non-manufacturing dropped 3 per 
cent and construction, 2 per cent. Total payrolls were up 
1 per cent from the previous month, with construction 
showing a gain of 10 per cent. Retail sales were down 
slightly from May, and new car and truck registrations 
dropped. Bank debits increased 12 per cent over May, 
and 18 per cent over June, 1939. Power consumption 
was up 10 per cent from May. The value of building 
permits, both residential and non-residential, increased 
considerably. 


CANTON 

Total employment and manufacturing employment in- 
creased 3 per cent in June from May and non-manufac- 
turing employment increased 5 per cent. Compared with 
June, 1939, manufacturing employment was 19 per cent 
greater and non-manufacturing, 6 per cent. For the first 
half of 1940, total employment was 16 per cent greater 
than for the similar period in 1939. Total payrolls were 
up 3 per cent from May. Retail sales of independent 
stores were up fractionally from May, and increased 25 
per cent from June of last year. During June, bank debits 
increased to a point 12 per cent above May, and 17 per cent 
above June, 1939. For the first half of 1940 as compared 
with the similar period last year, bank debits increased 
16 per cent, liabilities of commercial failures dropped 73 
per cent, and the value of projected building increased 
45 per cent. 
CINCINNATI 

Employment during June was up fractionally from May, 
and was 7 per cent greater than during June, 1939; for 
the first half of 1940 it was 6 per cent greater than for 
the same period in 1939. Manufacturing employment was 
up fractionally from May, and non-manufacturing and 
construction were up 2 per cent and 6 per cent, respec- 
tively. Total payrolls were up 1 per cent from May. 
Retail sales of independent dealers dropped during June, 
but were 12 per cent greater than during June, 1939. The 
number of new car resgistrations and the number of 
commercial failures during June dropped from May. Bank 
debits increased fractionally from May, and 13 per cent 
from June of last year. The steel industrial operating 
rate increased 26 per cent from May, and was 17 per cent 
higher than during June, 1939. 
CLEVELAND 

Employment during June increased in all major lines of 
industry. Manufacturing employment was up 2 per cent 
from May; non-manufacturing, fractionally; and construc- 
tion, 138 per cent. Compared with June, 1939, total em- 
ployment was up 12 per cent, and for the first half of 1940 
was 10 per cent greater than for the similar period of 
1939. Total payrolls increased 5 per cent from May. 
Retail sales dropped slightly from May, but were 15 per 
cent above June of last year. Registration of new cars 
dropped fractionally from May, but was well above the 
total for last June. Bank debits increased 5 per cent over 
May, and 20 per cent over June, 1939. The steel indus- 
trial operating rate increased 8 points from May to 4 
level 55 per cent above that of June, 1939. 
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the Chief Ohio Cities 


COLUMBUS 

Employment during June increased 2 per cent from 
May, and 3 per cent from June, 1939. For the first half 
of 1940, total employment was 5 per cent greater than for 
the same period in 1939. Non-manufacturing employment 
was up 1 per cent from May, and 4 per cent from June of 
last year. Payrolls increased 5 per cent from the previous 
month. Sales of independent retailers dropped 3 per cent 
from May, but were 8 per cent above June, 1939. New 
car registrations were up 10 per cent from May, and 22 
per cent from June of last year. Bank debits dropped 6 
per cent during June, and were only fractionally above 
those of last June; however, the year-to-date change was 
an increase of 11 per cent. The value of building permits 
issued during June dropped 15 per cent due to a large 
decrease in non-residential permits. 


DAYTON 

Employment during June remained practically un- 
changed from the previous month, but showed an increase 
of 10 per cent from June of last year. Non-manufacturing 
employment was up 3 per cent from May, and construction, 
10 per cent. Total payrolls increased 6 per cent from May. 
Sales of independent retail stores dropped 2 per cent from 
May, but were 15 per cent above June of last year. New 
car registrations were up 9 per cent from May, and 79 
per cent from June, 1939. Bank debits dropped 2 per cent 
from May, but were 23 per cent greater than a year ago. 
Industrial power consumption decreased 4 per cent from 
May, but was 19 per cent above June, 1939. The value 
of projected building during June showed large gains in 
both the residential and non-residential fields. 


TOLEDO 


Total employment during June reversed the trend of the 
previous month, increasing 1 per cent from May and 8 
per cent from June, 1939. Manufacturing employment 
gained 2 per cent from May and 12 per cent from June 
of last year. Non-manufacturing employment dropped 
fractionally. Total payrolls increased 2 per cent from 
May. Sales of independent stores dropped 3 per cent from 
May, but were 9 per cent above June, 1939. New car reg- 
istrations dropped 1 per cent. Bank debits increased less 
than 1 per cent during June, but were 12 per cent above 
June of last year. Industrial power consumption in- 
creased fractionally; for the first half of 1940 it was 34 
per cent greater than during the similar period last year. 
The increase in planned residential building was more 
than offset by a loss in projected non-residential building. 


YOUNGSTOWN 


During June, employment increased 4 per cent from 
May, and 6 per cent from June, 1939. For the first six 
months of 1940, employment was 8 per cent greater than 
during the same period last year. Payrolls were 12 per 
cent above May. Sales of independent stores increased 3 
per cent from May, and 17 per cent from June, 1939. New 
car registrations were up 11 per cent from May, and were 
40 per cent ahead of June of last year. Bank debits in- 
creased 9 per cent and were 23 per cent greater than 
during June, 1939. Power consumption was up 11 per cent 
from May, and 25 per cent from June, 1939. The steel 
industrial operating rate increased 33 per cent during 
June to an operating capacity 42 per cent above that of 
June, 1989. The value of building permits in June decreased 
in both the residential and non-residential fields. 
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Employment in Ohio 
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Employment in Ohio was up 2 per cent in June from 
May, and 8 per cent from June, 1939. All types of em 
ployment contributed to the June increase, and all typmy 
showed a gain from June of last year. The gains from 
May amounted to 1 per cent in manufacturing, 2 per com 
in non-manufacturing, and 8 per cent in construction. Ti 
gains from June, 1939, amounted to 10 per cent in manm 
facturing, 2 per cent in non-manufacturing, and 5 per cam 
in construction. Payroll gains in June from May parallel 
employment gains and, except in non-manufacturing, wom 
slightly greater than employment gains. The payroll gaia 
in June from May amounted to 4 per cent for total em 
ployment, 4 per cent for manufacturing, 2 per cent f# 
non-manufacturing, and 13 per cent for construction, 

Six of the eleven major groups of manufacturing indm 
tries reported gains, ranging from 2 per cent in the mm 
chinery, the metal products and the textile products grou 
to 7 per cent in the food products group. As compare 
with June, 1939, all major manufacturing groups excem 
textile products reported gains, which ranged from 2 pm 
cent in vehicles to 24 per cent in machinery. The dec 
in the textiles group was only fractional. 


INDUSTRIAL GROUP 


| | % 
TOTAL (6351) 9% | 2 | 
All Manufacturing (1916)..... 98) + + 10) 4 
Chemicals (128) ........... 108 | 4/+ 11 
Food Products (206) .. 118| 110/;+ 7|+ 8] 
Bakery (64) ....... 160, 6| 
Miscellaneous (142) 100; +8 
Lumber Products (93) 84 | 81 + 5 +18| +86 
Furniture (87) .......... 92 | 88 + 6) + 21 + & 
Miscellaneous (56) ....... 2)+ 
Machinery (170) ........... +@ 
Electrical Machinery, Appli- | } 
ances & Supplies (107). | 160) + + 16 7 
Machine Tools (49)....... | 179) 172) + 4) + 
Material Handling and | 
Power Machinery (11).. 118 | —§ 
Spec. Mach. & Appl (3).. 89 | 87 + 3 —@®) t 8 
Metal Products (620)....... 98} 2/ + 12] 1 
Foundry Prod. and Drop | | | 
Forgings (287) ........ 121; 2';4+20| +8 
Pipes, Pumps, Valves and 
Plumbers’ Supplies (18). 65 | 665 —@ 
Screw Machine Products 
and Hardware (39)..... — 8 —@ 
Sheet Metal Work (55)... 86 | 1| 
Steel Works and Rolling | 
Stoves and Furnaces (34). 118| 
Miscellaneous (118) ...... 124)— 2) +11) = 
Paper and Printing (266)... 117 —®)/+ — 
Paper, inc. Stationery (29) 121; 119 + 2,/+ 4| + 
Print. & Publish. (198)... 112| 114.— 1|/+ 
Miscellaneous (44) . 118| 117|+ 7| 
Rubber Products (47). 67; 68|;— 2\+ 5| —@ 
Tires and Tubes (14 68; 4| —@ 
Miscellaneous (83) ....... 118/ 5| 
Stone, Clay, and Glass | 
roducts (128) ........ 105 | 106 —®/| + 6 6 
Brick and Tile (62)...... 44| 42 + 5 | + 8 4 
267 | 271)— 1/ +10) = 1 
Vitreous & Semi-Vitreous 
China and Pottery (33). 78 6|—®| 
Miscellaneous (20) ....... 62| 8 
Men’s Clothing (61)...... 127 | 121, + 5 + 8 H 
Miscellaneous (68) ....... 54 6 2|— + 
Vehicles (53) 56 | soi|— 
Autos and Parts (38)..... 61; 66|— 6|— 8| 
Cars, Electric and Street 9 
Miscellaneous (10) ....... 63 54) +17) + 48) + ‘ 
Mise. Manufacturing (76) .. 111}; 7] + ¥ 
Non-Manufacturing (3161) ... 84) + 2 t 
Trade (Ret. & Whisl.)(2566) 106 | 104|+ 2|+ 2 a 
Transport, & Pub. Util. (316) 82 8 
Construction (1274) ........-- 46 8|+ 5| + 


This tabulation was based on employment of 479,917 


: 
1926 = 100 
June | June | 198 
| May | 1940 | 1940 | from 
. 1940 | 1940 | from | from May oi 
May | June 1940 
1940 | 1939 


